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2023-12-31

| Board of Directors Meeting Date |
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: Reqwred Documents
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Approved financial statements
Approved auditor's report

- This form shall not be deemed to be complete unless the
documents mentioned above are provided
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oldl
| Statement
2022-12-31 2023-12-31 atemen
A28, a0 walusy polidl (55lusdl) ol Glio
-20% 2,937,336 2,348,587 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
aa5lly Al ol (3ylus) Azes
20% 8.68 6.94 o , Sl ?
Basic & Diluted Earnings per Share
Wglazll =lsgagl)
-31% 15,733,637 10,804,648 2 Hiice
Current Assets
Slogrsll Jlax
-3% 106,425,087 102,729,876 pl
Total Assets
agluztl obgllall
9% 5,784,508 6,306,068 sl i e
Current Liabilities
bglall Jlax)
9% 48,261,430 43,796,391 o pilld
Total Liabilities
138,40 ol Lol 2SI Goa Yoz
1% 58,163,657 58,933,485 Total Equity attributable to the owners of the
Parent Company
Alaadl ol Jea)
-17% 7,474,992 6,184,789 i
Total Operating Revenue
b st (5,lasdl) ool dLs
-15% 6,022,447 5,114,094 ; _ el
Net Operating Profit (Loss)
g ¥ g Y odall JUI ol / 2aSTAL 3Lkl
NIL NIL Accumulated Loss / Paid-Up Share Capital
Financial Results Form 1 LW SBL 8L 7 3908

Kuwaiti Company (KWD)

(2.5) 2SI 0



Statement
2022-12-31 2023-12-31
138, a0 galuss polid! (55udl) ! Glio
39% 1,323,282 803,899 : Net.Proﬁt (Loss) represents the amount
attributable to the owners of the parent
Company :
Aaasllg Al 1 (5 ylus) Auzes
-39% 3.91 237 o _’ el ?
Basic & Diluted Earnings per Share
, adaad sl Jea
-28% 2,811,106 2,026,724 ] St
Total Operating Revenue
Adis Al (5, lusd | 3l
24% 2,325,441 1,762,476 , , szl d
Net Operating Profit (Loss)

e Not Applicable for first Quarter

J¥l ol e g ¥ @

1- Gain on sale of investment properties.
2- Decrease share of results of associates.
3- Increase in finance cost.

Al S lis JHuas palani] -2
il a5 plasyl -3

KD 295,434

KD 24,000

Financial Results Form
Kuwaiti Company (KWD)
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‘Unqualified Opinion

-, , — Lo o
2. | Qualified Opinion O laszia gl | .2
3. | Disclaimer of Opinion O gl el pue | .3
4. | Adverse Opinion O oSl gy | 4
In the event of selecting item No. 2, 3 or 4, dai a4 013 512 08y iy jlas ! Sl
the following table must be filled out, and this form is not aibad o2 o) Lo SaiSa 390l 1 piny ¥y ( JUatl Jgaell
considered complete unless it is filled.
Gibn ¥
NIL
Gon ¥
NIL
GhuY
NIL
EASTR
NIL
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NIL NIL Bonus Share

RETO RESOR &3l olaes
NIL NIL Other Dividend

aze¥ NP Tl qiss paie
NIL NIL No Dividends
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NIL NIL Issue Premium NIL Capital Increase

d>gs ¥ RESY W el pasiss
NIL NIL Capital Decrease
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18-20 Floor, Baitak Tower ey.com/mena
Building a better Ahmed Al Jaber Street
working world Safat Square 13001, Kuwait

INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF INJAZZAT REAL
ESTATE DEVELOPMENT COMPANY K.S.C.P.

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Injazzat Real Estate Development Company
K.S.C.P. (the “Parent Company”) and its subsidiaries (collectively, the “Group”), which comprise the
consolidated statement of financial position as at 31 December 2023, and the consolidated statement of
profit or loss, consolidated statement of comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year then ended, and notes to the consolidated
financial statements, including a summary of material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at 31 December 2023, and its consolidated
financial performance and its consolidated cash flows for the year then ended in accordance with
International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISA”). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the International Ethics Standards Board for Accountants’ International Code of Ethics
Jor Professional Accountants (including International Independence Standards) (IESBA Code), and we
have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current year. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

i Valuatibn bf investment properties :

Investment properties represent 56% of the Group’s total assets and are measured at fair value.
Management of the Group engages professionally qualified external valuers to assess the fair value of
its investment properties on an annual basis. The valuation of investment properties is highly dependent
on estimates and assumptions, such as rental value, occupancy rates, discount rates, maintenance status,
and financial stability of tenants, market knowledge and historical transactions, which, although not
directly observable, but are corroborated by observable market data. The disclosures relating to the
inputs are relevant, given the estimation uncertainty involved in these valuations.

Given the size and significance of the valuation of investment properties, and the importance of the
disclosures relating to the inputs used in such valuations, we have considered this as a key audit matter.

Our audit procedures included, among others, the following:

» We have considered the methodology and the appropriateness of the valuation models and inputs
used to value the investment properties.

» We have tested the inputs and assumptions made by management of the Group and the
appropriateness of the properties’ related data supporting the external appraisers’ valuations.
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF INJAZZAT REAL
ESTATE DEVELOPMENT COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Key Audit Matters (continued)

 Valuation of investment properties (continued)

We performed procedures for areas of risk and estimation. This included, where relevant,
comparison of judgments made to current market practices and challenging the valuations on a
sample basis based on evidence of comparable market transactions and other publicly available
information.

We evaluated the management’s sensitivity analysis to ascertain the impact of reasonably possible
changes to key assumptions on the fair value of investment properties.

Further, we have considered the objectivity, independence and expertise of the external real estate
appraisers.

» We assessed the adequacy and the appropriateness of the Group’s disclosures concerning
investment properties in Notes 10 and 20.2 to the consolidated financial statements.

Other information included in the Group’s 2023 Annual Report

Management is responsible for the other information. Other information consists of the information
included in the Group’s 2023 Annual Report, other than the consolidated financial statements and our
auditors’ report thereon. We obtained the report of the Parent Company’s Board of Directors, prior to
the date of our auditors’ report, and we expect to obtain the remaining sections of the Annual Report
after the date of our auditors’ report.

Our opinion on the consolidated financial statements does not cover the other information and we do
not and will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information identified above and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed on the other
information that we obtained prior to the date of this auditors’ report, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements )

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Group
or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

2
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF INJAZZAT REAL
ESTATE DEVELOPMENT COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditors’
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditors’ report. However, future events or conditions may cause the Group to cease
to continue as a going concern.

» Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

> Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the Group audit. We remain
solely responsible for our audit opinion.



EY

Building a better
working world

INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF INJAZZAT REAL
ESTATE DEVELOPMENT COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements (continued)

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, actions
taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current year and
are therefore the key audit matters. We describe these matters in our auditors’ report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Parent Company and the
consolidated financial statements, together with the contents of the report of the Parent Company’s
Board of Directors relating to these consolidated financial statements, are in accordance therewith. We
further report that we obtained all the information and explanations that we required for the purpose of
our audit and that the consolidated financial statements incorporate all information that is required by
the Companies Law No.1 0of 2016, as amended, and its executive regulations, as amended, and by the
Parent Company’s Memorandum of Incorporation and Articles of Association, as amended, that an
inventory was duly carried out and that, to the best of our knowledge and belief, no violations of the
Companies Law No.1 0f2016, as amended, and its executive regulations, as amended, nor of the Parent
Company’s Memorandum of Incorporation and Articles of Association, as amended, have occurred
during the year ended 31 December 2023 that might have had a material effect on the business or
financial position of the Parent Company.

We further report that, during the course of our audit, we have not become aware of any violations of
the provisions of Law No 7 02010 concerning the Capital Markets Authority and its related regulations
during the year ended 31 December 2023 that might have had a material effect on the business of the
Parent Company or on its financial position.

~

ABDULKARIM ALSAMDAN
LICENCE NO. 208-A

EY

AL AIBAN, AL OSAIMI & PARTNERS

11 February 2024
Kuwait



Injazzat Real Estate Development Company K.S.C.P. and Subsidiaries

CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the year ended 31 December 2023

Income

Rental income

Change in fair value of investment properties

Gain on sale of investment properties

Change in fair value of financial assets at fair value through profit or
loss

Distribution income from financial assets at fair value through profit
or loss

Management fees

Interest income

Other income

Share of results of associates

Net foreign exchange differences

Total income

Expenses

Real estate operating costs

Staff costs

Depreciation

Administrative expenses

Consultancy and professional fees
Impairment of investment in associates
Finance costs

Total expenses

Profit before tax and directors’ remuneration

Contribution to Kuwait Foundation for the Advancement of Sciences
(KFAS)

National Labour Support Tax (NLST)

Zakat

Board of Directors Remuneration

PROFIT FOR THE YEAR

BASIC AND DILUTED EARNINGS PER SHARE ATTRIBUTABLE
TO THE EQUITY HOLDERS OF THE PARENT COMPANY

The attached notes 1 to 22 form part of these consolidated financial statements.

Notes

10

2023 2022
KD KD
3,126,284 2,919,346

888,743 (534,616)
435,089 3,055,780
47,028 (103,515)
512,721 511,044
141,511 108,946
639,748 239,728
182,614 121,732
1,033,413 1,829,898
28,755 113,931
7,035,906 8,262,274
(1,070,695) (1,452,545)
(878,861) (884,219)
(152,629) (189,261)
(186,287) (164,025)
(213,489) (212,830)
- (311,891)
(2,058,094) (1,897,706)
(4,560,055) (5,112,477)
2,475,851 3,149,797
(22,283) (28,348)
(53,557) (81,509)
(21,424) (32,604)
(30,000) (70,000)
2,348,587 2,937,336
6.94 Fils 8.68 Fils

5



Injazzat Real Estate Development Company K.S.C.P. and Subsidiaries

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2023

2023 2022
KD KD
PROFIT FOR THE YEAR 2,348,587 2,937,336
Other comprehensive income:
Other comprehensive income that may be reclassified to profit or loss in
subsequent periods:
Share of other comprehensive income of associates 106,538 92,639
Net exchange differences on translation of foreign operations 6,406 215,068
Other comprehensive income for the year 112,944 307,707
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 2,461,531 3,245,043

The attached notes 1 to 22 form part of these consolidated financial statements.
6




Injazzat Real Estate Development Company K.S.C.P. and Subsidiaries
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 December 2023
2023 2022
Notes KD KD
ASSETS
Non-current assets
Property and equipment 491,693 124,676
Investment properties 10 57.566,036 57,447,063
Investment in associates 9 22,734,879 21,711,156
Financial assets at fair value through profit or loss 8 7,490,992 7,710,634
Accounts receivable and other assets 7 3,641,628 3,697,921
91,925,228 90,691,450
Current assets
Accounts receivable and other assets 7 2,258,793 10,868,270
Term deposits 6 484,371 463,096
Cash and cash equivalents 5 8,061,484 4,402,271
10,804,648 15,733,637
TOTAL ASSETS 102,729,876 106,425,087
EQUITY AND LIABILITIES
Equity
Share capital 11 34,564,860, 34,564,860
Share premium 11 2,869,130 2,869,130
Statutory reserve 12 9,797,519 9,549,934
Voluntary reserve 13 477,511 353,718
Treasury shares 14 (625,684) (625,684)
Treasury shares reserve 4,723,846 4,723,846
Foreign currency translation reserve 1,850,669 1,737,725
Retained earnings 5,275,634 4,990,128
Total equity 58,933,485 58,163,657
Liabilities
Non-current liabilities
Loans and borrowings 15 36,500,000 41,500,000
Accounts payable and other liabilities 16 990,323 976,922
37,490,323 42,476,922
Current liabilities
Accounts payable and other liabilities 16 6,306,068 3,784,508
Loans and borrowings 15 - 2,000,000
6,306,068 5,784,508
Total liabilities 43,796,391 48,261,430
TOTAL EQUITY AND LIABILITIES 102,729,876 106,425,087
8 / iﬂ—é——:ﬁ/
Dr. Abdulmohsen Medeij Mohammad AlMedeij ‘Mohammad Ibrahim Al-Farhan
Chairman Chief Executive Officer

The attached notes 1 to 22 form part of these consolidated financial statements.
7
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